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Forestry and the Forest Products

Indusiry in the U.S.

« Sustainable Growth: The U.S. boasts a surplus of 15% to 20% in
tree growth compared to consumption rates.

«  Vibrant Forests: America's working forests are thriving.

 Evolving Landscape: Timberland isn't stagnant; it's a dynamic
resource.

«  Private Ownership Dominance: In the U.S. South, the most active
wood basin in the world, private individuals own the majority of
timberland.

Source: Insights from Forest2Market CEQO, Pete Stewart, Forest Health,
aired on NPR's Marketplace, July 14, 2020 >



The Forest Products Industry has a Rich
Manufacturing Legacy in the South

Source: Encyclopedia of Alabama, University of Alabama Libraries



Forest Cover in the U.S.
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USING TREE CANOPY COVER. ! !

Source: USDA Forest Service



Land Use in the U.S.

Source: Bloomberg, July 31, 2018, “Here’s How American Uses It's Land”



Timberland Ownership in the U.S.

Public forests [ National forests

Source: Reconfigured image from “Forest Ownership

Greg C. Liknes and Brett J. Butler, U.S. Forest Service
By Patterson Clark, POLITICO
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Importance
of Existing
Wood-based
Industry In
the South



Wood-based Manufacturing

Economic Contributions

Timber Markets Job Creation

« Stumpage —* Landowners « Direct

* Harvesting — Loggers « Indirect

* Hauling — Trucking Companies * Induced
Revenue Asset Base

« State —— Income tax, sales tax, property tax « Direct
 Local —— Sales tax, property tax « Future growth

e Indirect from above

Source: Alabama Forest Products Development Center
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Concentration of Wood-based

Manufacturing in the Southeast

PRIMARY WOOD-USING MILLS OF THE
SOUTHERN UNITED STATES, 2009. Mills
that process timber to make wood products
provide a major source of employment for
forest industry workers in the South. Both
hardwood and softwood mills are prevalent
throughout the Southern States, with a few
mills that process both hardwoods and soft-
woods. This map shows the myriad loca-
tions, types, and sizes of mills in the region.
Some symbols are shifted slightly to ease
map interpretation.

HARDWOOD
SOFTW00D

(0] COMBINED (hardwood/softwood)

Source: U.S. Forest Service, Forest Atlas (usda.gov) 5



U.S. South Regional Capacity

Dominance

North American Forest Industry Capacity by Region
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Source: Forisk North American Forest Industry Capacity Database .



Impact of Existing Wood-based

Industry in the South

19,061

Payrolled Business Locations

Payrolled business locations
increased by 1,242 over the
last 5 years.

i

Concentration

521070

Jobs

Jobs increased by 5,079 over

the last 5 years. Projected to

increase by 11,526 over the
next 5 years.

Regional job concentration is
1.17 times the national job
concentration.

$74.9K

Earnings Per Job

Regional earnings per job are
$1.2K below the national
earnings per job of $76.1K.

Source: Lightcast Q1 2024 Data Set, NAICS 113, 321, 322, 337
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Workforce Concentration of Wood-

based Industry in the South
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Wood-Based Mills in the South

Increases and Decreases in Wood use
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Business
Retention &
Expansion
Factors



Most new jobs and capital
investment are generated
from companies that already
exist in your community

Why is Your
Existing
Industry
Importante

One southern state
documented 80% of wood-
based announcements were
generated from existing
industry from 2019-2023.

Source: International Economic Development Council .
1



What is Business Retention & Expansion

(BRE)2

/il Growth & Expansion
= of Existing Businesses

/ﬂ\ Business or Industrial

Recruitment

Entrepreneurial
Development

Source: International Economic Development Council

Preserves and grows local
jobs

Preserves and increases
local tax revenues

Maintains or diversifies the
local economy

Maintains or diversifies
access to goods and
services

19



Examples of Supporting Industry with

BRE Programs

Communication

Current Affairs
Business Events
Community
Activities

Visitation

*  Mill Opportunities or
Closures

« Company
Recognition

Involvement

Area Industry
Roundtable
Workforce
Development
Promotion

20



Factors That
Can Affect
Wood-based
Economic
Development
Expansion
Opportunities

Housing
Trends/Starts

Labor

Parficipation Rate

Geopolifical
Issues

Mortgage Rates

Dollar Value

Other

e Pandemic Issues
e Natural Disasters
e Climatic Issues




30-Year Fixed Rate Mortgage Average

FRED 24) — 30-Year Fixed Rate Mortgage Average in the United States
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Current Rate is 7.17% as of April 25, 2024

Source: FRED Economic Data
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Privately-Owned Housing Starts

FRED ~4J — New Privately-Owned Housing Units Started: Total Units
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Current Units Started is approximately 1.3 million as of January 2024

Source: FRED Economic Data -




Area Development Magazine

38 Annual Corporate Survey

COMBINED RATINGS*
CORPORATE SURVEY
ammmmmmng | Site Selection Factors 2023 2022
Ranking
1. Labor costs 92.5 89.1 (1)**
2. Availability of skilled labor 87.2 85.8 (3)
3. Environmental regulations 81.5 79.0(9)
4. Tax exemptions 79.5 73.0 (13T)
5. ICT/broadband 79.0 80.7 (6)
6. Right-to-work state 78.4 66.7 (18)
7T. Quality-of-life 78.3 87.1(2)
7T. Energy costs 78.3 79.4 (8)
9T. Corporate tax rate 76.9 79.7 (7)
9T. Highway accessibility 76.9 77.8 (11)

Source: Area Development, QI 2024 ”



Area Development Magazine

38 Annual Corporate Survey

Which of the following will
most affect your company's
expansion/investment plans

in 20247
- Energy availability and costs 4%

_ply chain reliability 15%
D WeTkiGTeEaBaTaalbilty  32%

0 10 20 30 40 50

About half of the Corporate Survey respondents say economic pressures are the factor
most affecting expansion and investment plans in 2024 — same as for the year prior

Source: Area Development, QI 2024 .



Site Selection Magazine Survey on

Most Important Location Factors

MOST IMPORTANT
LOCATION FACTORS

10.4% e ~

13.5% e

State & Local 250/
Tax Policy 0

%
Workforce 24 0

Source: Site Selection Magazine, January 2024 -



Site Selection Magazine Survey on

Workforce Challenges

BIGGEST WORKFORCE
CHALLENGE

30- 2% é?]t;(r)trages
18.8%0 houig

Option Percent
@ labor Shortages 50.2
@ Affordable Housing 18.8
@ Upskilling 10.4

Source: Site Selection Magazine, January 2024 .



Common Incentives Provided for

Existing Industry

—  Taxes — credits, abatements, rebbates

—  Workforce development & fraining

— Infrastructure (road access, rail, utilities, etc.)

Grants & loans

~ Discretionary / other

28



Wood-based
Economic
Development
Structure



Development of a Wood-Based
Economic Development Team

&) g

Forest

Utilities & . Business Workforce
Environmental Industry

Infrastructure Development Development .
P P Professionals




Wood-based Site Selection
Essentials

Industrial property / sites

Forest inventory analysis / data
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Strategy for Wood-based Industry in

Your State or Community

No Plan J

N
General Idea
Y,
<
Targeted Strategy
with Goals

No Plan General Plan Targeted Strategy w/Goals
® >




Basic Types of Wood-based

Manufacturing Expansions

Primary Forest Industry

The first point of processing of logs.

.

NAICS 321 (wood products manufacturing)
NAICS 322 (pulp & paper operations)

Secondary Forest Industry

Processors using products from the operations of primary forest
’:I I F( industry operations.

NAICS 337 (furniture and related products)

33



Opportunities for Wood-based
Expansion

Engineered

Truss Wood &
Manufacturing Composites

Converting
Cooperage Paper Product
Manufacturing

Furniture & Manufacturing I\Igl:::ijtm Oriented
Related Housing iberb yd Strandboard
Products il

Commercial
Printing

Medium
Cabinets Density Paperboard
Fiberboard

Preservative Reconstituted Veneer &

Pole & Piling

Treating Wood Products Plywood

Cross
Laminated
Timber

Wood
Containers




Industrial Marketing & Recruitment

Tradeshows & Conferences

INTERNATIONAL

r ITERN
IIW IR"ATLANTA

_HAE

TIMBER PROCESSING

AND

ENERGY EXPO

2 Al
PANEL & ENGINEERED

LUMBER INTERNATIONAL
CONFERENCE & EXPO
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Industry
Outlook



Outlook

1. The inventory destocking that occurred in virtually every industry
in 2023 is coming to an end.

2.  Most new forestry investments in 2024 will be concentrated in the
US South.

3. Housing starts will be relatively strong in 2024, hanging between
1.3 - 1.5 mm starts.

4. Increase in investment in bio-economy production at pulp mills.

5. Global operating rates in the pulp and paper industry will
conftinue to improve, bringing stability to the sector.

Source: Resource Wise, January 2024, Pete Stewart and Matt Elhardt .



THANK
YOU!

“Someone’s sitting in
the shade today
because someone
plantfed a free a long

fime ago.”

Warren Buffett




